NANYANG SIANG PAU (BUSINESS) - 6 JULY 2009, PG 8

*ﬁﬁ]ﬁﬁ NANYANG SIANG PAU

e PAGIFIG

-

Grawing Toasrens

IR e
REE W
K+ﬂﬂl&$fcﬁiﬁ
i1 ; garv@pacicmutusl com

AR « 08 S5 DRI A M IR - U B e E & |

SN HOSIOD

SiRfaitR KREm R  — AR
EAUTHRETEHAE BilxRIg
R RIETEEMN  UEMS HERSSEE
i e T

EFEeR  hFiFE A SEH— L iFE
fEH A2 NI o BB T R ENR
HEH  MWFEAEET EA R S
R =

FERFRIABEERTATRHETR
- BHLEREVHEE "BEM~" o2
B URMNMEETE—S  FENHFENRE
2387

Ly \
BEREDEEE)

RA—E R « BieT3Hsin « b8
FEEEARN TR

oA AT RIS B HFREE
ERiELEHERAFES -

BASNANFEEN S D ET T RAS
£EMH - EHE BREEE  BhizigEe
FERENNATR - BEAY  WE—TALHEE
R - B EEEERES o B ESIS
REEFREREAHE  EFTESEIAE
9 e W B O A -

BTN EREH—E « BRI R b R AT -

URNERREOAREEPROEE  SRECTEERSFELENTFSE S0 FENHESRAESESETEER

ot BREBRAEGA  AXEWEOR RS EER LD ERETRESELEEH AL -

Eilf  BATEE R PR T BARNFHSARARRET LA MRWE « & EAES iR En mEs

Faraliam -

EFRR R RN - S ENEE AT B - T iﬂﬂ!mﬁﬁﬂﬂﬁ: —- LT

FEMELAFOHMNET  BAIVEERES L& EEB =08 N EEYS - 27« 08

O@@OOQ@Q

R E TR T — T
AR A AR - AR E A
AER - RS EN S LS
Fire—2f - ;

o — T HERFEMARE
T HEBREERERENT
FoEEFENR  FARE—NEE
IR AEEMDTERME RS R R SRR
Ee

B—FE R 2 R0 T AR
BHIR - A EOEREER S ENOTEHERE
#% T MBS T R A T » 3R E A fEE T Sk
TERFHREANET -

BESRSATREHTFF « — T RE DR
FEN £ F A T o TR T o T
BT ARATR ST - 5500 S8 0 E e i
BE

iF &M R LR ¢ ERBER DA RS
—THTINHEE  BRERNEEREE - Hih
iR WE BT S HAR -

TR EEENIDERERES
A o IREEESTHIE - BT8R
BHEEA  BEEEE « SRR
SRR ERENRE -

TR T e A =

EEE MTRATE TREMEELSHRARMBY -
In@ipRAA SRR (A ZARE)

P -

SRR e L e R ¥R 8k -

Hth 4 B IEP o

W o GERRALE N A R A 4 4 5

EHRETHERNENTE « MERTFERSR -
ﬁﬂlﬁ%ﬁﬁﬂﬁi?ﬂm—#!

B AL BT R L M T R T AT RS L E SRR E S A 8
B A TS R AT A o 5T ¢ MRNEEm T LA T HITHEER

ilERE T TR
RS « BRIE SR InFTEE T AL I — i — T R e T L R

IRl E R BT ERE 1B FLT - il TIES—2EEEF A
EEETF T ARTFS  RSH At~ RUT R 2 SRR
mEEEMmEREeAy RS EHEERESST  RERE

Mo RERE - HERN T —3m - K RESEXFREVTEE W$

—


rohaiza
Text Box
NANYANG SIANG PAU (BUSINESS) - 6 JULY 2009, PG 8

rohaiza
Text Box
COSTLY PROCRASTINATION


Costly Procrastination

Did you manage to catch a Chinese HK series on Astro On Demand dwelling on the saga of a
family running an important business back in ancient China?

When the patriarch of the family passed away, his fourth wife — the heroine of the drama —
made this comment, “The day after the funeral procession, will be the day when great trouble
starts.”

She was making reference to the inheritance issue of the family’s business and fortune. For
ideally, the great portion of it should be handed over to the first born. Alas, the first born was
not one who has the integrity to run and sustain the family’s business and fortune. Various
means of deceit and unscrupulous manipulations were put to use to ensure that the first born
inherits the business and fortune, as he had earlier angered his father to the point of him being
disowned as one of his children.

The patriarch would surely turn in his grave if all his hard-earned fortune and business landed in
the hands of his prodigal son. Imagine the heartache of family members who have offered
blood, toil, tears and sweat for the business.

Our column all this while has been providing direct and indirect information on how you can
build your wealth. Now, let’s see how you could PROTECT your wealth and ensure that it is
properly passed on to your intended beneficiaries, otherwise all your financial successes may be
in vain and the wealth not accessible when needed most, or worse if they are inadvertently
passed on to people who are not supposed to receive them.

Thus, we reiterate the importance of estate planning as we do not wish to just advise the
Malaysian public in accumulating wealth while omitting to stress the importance of planning for
a transfer of this wealth to their intended beneficiaries or dependants at the appropriate time.

Estate planning encompasses among various other matters, will writing and setting up of trusts.
However, if you choose just to do a simple will, we believe that this basic move should be a big
step upon ensuring your wealth is received by your dependents in a hassle free manner.

Given the appropriate level of information and education, we believe many would agree on the
importance of estate planning. However, we were surprised to learn that about 95% of
Malaysians procrastinate in writing their will as they do not perceive the need and feel that
there is ample time to do so!

The Price To Pay For Procrastination And Neglect

The impact of not having a will would be very great in the families of those who have
dependents who are less able or unable to fend for themselves. Just imagine the frustration and
misery a family would have to go through, first in losing a bread winner and worse if that person
were the sole provider, and then learn that they could not have access to any of his/her wealth
or estate on a timely basis.



Another common story we always hear about is EPF savings, where mourning widows claim that
their late husband’s EPF savings would go to his ex-girlfriend instead of to them, just because he
had forgotten or had not bothered to update the beneficiary details of his EPF savings. What a
pity. A little effort could have saved the family financial distress and mental anguish. In such a
situation, while a will is not used in distributing the EPF savings, the estate planning advisor
would have highlighted such matters to the individual.

Easily Available

Many delay in making a will because they think that it is a troublesome task and involves
complicated legal processes that they may have no inkling about, and only “rich” people go
through such trouble.

That may have been the situation more than 10 years ago. If we were a little hardworking, we
would have found out that there are parties out there, such as trustees and will-writing
consultants, who make the will-writing process a breeze.

Superstition Vs Family Well-Being

As with insurance, some in the Chinese community are adverse to addressing issues related to
death, which is a focal point of estate planning and insurance. There is a paradoxical behaviour
here though. While, many would set aside some finances for their own funeral, fearing that their
children would not give them a grand send off, there are also many who refuse to have anything
to do with insurance and will writing.

Children would not dare bring up this subject to their parents for fear of being labelled as
“vultures”.

But, let’s weigh this out, which is more important, superstition OR family well being?

Benefits
A little preparation goes a long way. Let’s look at the benefits of estate planning:

e Estate owners can control the disbursement of assets and determine exactly how their
estates are divided to their desired beneficiaries.

e It is likely that the distribution of the assets from the deceased’s estate would be faster,
more efficient and less costly because a lot of red tape that would hinder the process can be
avoided. Normally, if one passes away without a will, the estate will be frozen upon his or
her death. The process of unlocking and distributing the assets in an estate takes a long
period and it may cause financial hardship to family members who need the money
immediately.



e Estate planning can help reduce the amount of taxes that are paid to the government. This
will result in more money being passed to beneficiaries. These savings can often be very
sizeable amounts.

e Estate owners can choose and designate the executor(s) who will carry out the instructions
set out in the will. However, they should engage professionals who have the expertise to
administer the estate rather than nominate inexperienced relatives and friends in an
attempt to save on estate administration costs. If one has a sizeable accumulation of
valuable collections (antiques, art etc), make sure one leaves very specific instructions on
how these are to be disposed (if it comes to this) — e.g. via a specific auction house or to a
reputable dealer.

e |If the estate owners have children who are under the age of 18, they can appoint a legal
guardian who will look after the childrens’ interests and welfare in the event of the death of
both parents.

The choice is in the hands of the individual on whether to have a well-drafted estate plan or to
simply leave the distribution of that estate in the hands of the law. When there is no will or
estate planning, a person’s estate is left to the devices of the law or the state. This is where the
problems usually start to arise to the detriment of the beneficiaries.

Coming back to the Chinese HK series, the patriarch did have a will after all! But needed time to
be retrieved. Only his trusted fourth wife new about the will and the will superseded all the
hanky-panky doings of the unscrupulous people eyeing the family’s business and fortune.

One more lesson to learn from this, when you have made a will, please ensure your close and
trusted family members are informed of it and its whereabouts i.e. where it is kept. Otherwise,
it is like not making a will at all!

PACIFIC MUTUAL FUND BHD, is a leading
investment management company with 14 years’
of history in Malaysia. We are glad to share with
you weekly our general views on financial and
investment planning. Feel free to contact our
writer, Gary Gan, General Manager, Business
Development & Marketing of Pacific Mutual, at
gary@pacificmutual.com.my
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